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Independent Auditors' Report

To the Directors of
Winnipeg Film Group Inc.

We have audited the accompanying financial statements of Winnipeg Film Group Inc. which comprise the
statement of financial position as at June 30, 2014, and the statements of operations, changes in net assets and
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the organization's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organization's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.



Independent Auditors’ Report - continued

Basis for Qualified Opinion

In common with many charitable organizations, Winnipeg Film Group Inc. derives part of its revenues from the
general public in the form of contributions and fundraising, the completeness of which is not susceptible of
satisfactory audit verification. Accordingly, our verification of these revenues was limited to the amounts
recorded in the records of the Organization and we were not able to determine whether any adjustments might
be necessary to contributions and fundraising, excess of revenue over expenditures, current assets and changes
in net assets.

Qualified Opinion
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion

paragraph, these financial statements present fairly, in all material respects, the financial position of Winnipeg
Film Group Inc. as at June 30, 2014, and the results of its operations and its cash flows for the year then ended

in accordance with Canadian accounting standards for not-for-profit organizations.
g %%4/
Winnipeg, Canada

October 28, 2014 Chartered Accountants
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Winnipeg Film Group Inc.

Statement of Operations
Year Ended June 30 2014 2013
Operating Capital
Fund Fund Total Total
Revenue
Cinematheque (Pages 12 - 14) $ 374344 $ 52640 $ 426,984 $ 421,719

Distribution (Pages 12 - 14)
Production (Pages 12 - 14)

Expenditures
Cinematheque (Pages 15 - 18)
Distribution (Pages 15 - 18)
Production (Pages 15 - 18)

Excess (deficiency) of revenue over expenditures

156,033 10,148

258.094 22,003

166,181 148,096

280,097 311.247

788.471 84,791 873,262 881,062
389,629 39,275 428,904 417,164
161,143 14,246 175,389 157,915
233,858 33.336 267,194 302,995
784.630 86,857 871.487 878.074

$ 3841 $ (2066) $ 1775 $ 2,988

See accompanying notes to the financial statements.
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Winnipeg Film Group Inc.
Statement of Financial Position

June 30 2014 2013
Operating Capital
Fund Fund Total Total
Assets
Current
Cash and short-term deposits (Note 3) $ 295711 § - $ 295711 $ 356,049
Accounts receivable 149,933 - 149,933 123,014
Prepaid expenses 18,489 - 18,489 19,809
Inventory 2,145 - 2,145 6.400
466,278 - 466,278 505,272
Capital assets (Note 4) - 253,567 253,567 297,392
Due from Capital Fund 56,637 - 56.637 74,084
$ 522915 $ 253567 $ 776482 $ 876,748
Liabilities
Current
Payables and accruals $ 124076 $ - $ 124,076 $ 122,623
Government remittances payabie 2,776 - 2,776 6,626
Deferred revenue (Note 5) 330,174 - 330,174 384,619
457,026 - 457,026 513,868
Deferred contributions
related to capital assets (Note 6) - 193,157 193,157 220,909
Due to Operating Fund - 56,637 56,637 74,084
457,026 249.794 706,820 808,861
Net Assets
ASM Working Capital 62,500 - 62,500 62,500
Internally Restricted (Note 7) 3,389 - 3,389 2,988
Invested in Capital Assets - 3.773 3,773 2,399
65,889 3.773 69,662 67,887
$..522915 $ 253567 $ 776482 §$ 876,748

Commitment (Note 8)

Approved by the Board

“éZ/N«//////I Director
SV

d

See accompanying notes to the financial statements.

Director
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Winnipeg Film Group Inc.
Statement of Cash Flows
Year Ended June 30

2014 2013

Cash derived from (applied to)

Operating
Excess of revenue over expenditures
Amortization
Amortization of deferred contributions

Change in non-cash operating assets and liabilities
Accounts receivable
Prepaid expenses
Inventory
Payables and accruals
Government remittances payable
Deferred revenue

Investing
Purchase of capital assets
Grants received for capital assets

Net decrease in cash
Cash, beginning of year

Cash, end of year

$ 1,775 § 2,988

86,857 86,913
(64.251) (64.401)
24,381 25,500

(26,919) (17,843)

1,320 (3,869)
4,255 (2,400)
1,453 (19,060)
(3,850) 6,626

{52,827) (11.243)

(52,187) (22,289)

(44,241) (86,193)
36,090 74,714

(8.151) (11.479)
(60,338) (33,768)

356,049 389.817

$ 295711 $ 356,049

See accompanying notes to the financial statements.
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Winnipeg Film Group Inc.
Notes to the Financial Statements
June 30, 2014

1. Incorporation and operations
Winnipeg Film Group Inc. (the Organization) is an artist run education, production, exhibition, and
distribution centre committed to promoting the art of independent cinema. The Organization's vision is to
be a world class film centre in Manitoba that supports filmmakers, engages the community and expands
the appreciation of independent cinema.
The Organization is incorporated under the laws of the Province of Manitoba and is a registered charity
under the Income Tax Act.

2, Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The significant accounting policies used are detailed as follows:

a) Revenue recognition
The Organization follows the deferral method of accounting for contributions.

Unrestricted grant revenue for ongoing operations throughout the year are recognized at the time they
are awarded.

Restricted grant revenue for projects and specific purposes are recognized in the period in which the
related expenditures are incurred.

Ticket sales revenue is recognized in the period that the event occurs.
Rental revenue is recognized in the period of use of the rental asset.
Membership revenue is recognized over the membership period.
Investment revenue is recognized over the period earned.

b) Inventory

Inventory is comprised of raw materials and is valued at the lower of cost and net realizable value, with
cost being determined on a first-in, first-out basis.

c) Capital assets
Capital assets are recorded at cost. The Organization capitalizes all acquisitions greater than $1,000.

Amortization is provided using the straight-line method at rates intended to amortize the assets over their
estimated useful lives as follows: '

Furniture, fixture and cinema renovations 10 years
Film and video equipment 5 years
Corporate identity, website, software and office computers 3 years

hooke

& partners
7 CHARTERED ACCOUNTANTS




Winnipeg Film Group Inc.

Notes to the Financial Statements
June 30, 2014

2,

Summary of significant accounting policies (continued)
d) Deferred contributions for capital assets

Contributions received relating to the acquisition of capital assets are recorded on the statement of
financial position as a deferral, and recognized as revenue annually at the same rate as the amortization
of the related capital assets acquired.

e) Fund accounting

In order to ensure observance of limitations and restrictions placed on the use of resources available to
the Organization, the accounts are maintained on a fund accounting basis. Accordingly, resources are
classified for accounting and reporting purposes into funds. These funds are held in accordance with
the objectives specified by the contributors or in accordance with the directive issued by the Board of
Directors. Three funds are maintained, an Operating Fund, a Capital Fund, and a Working Capital
Reserve Fund.

The Operating Fund reports the assets, liabilities, revenue and expenditures related to the
Organization's operating activities.

The Capital Fund reports the assets, liabilities, revenue and expenditures related to the Organization's
capital assets.

The Working Capital reserves are provided and controlled by Arts Stabilization Manitoba (ASM) for
completing the ASM Performance Requirements and are to act as an internal line of credit, to be
borrowed during periods of negative cash flow and be repaid within the annual fiscal period.

f) Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period.
Accounts receivable are stated after evaluation as to their collectibility and an appropriate allowance for
doubtful accounts is provided where necessary. Amortization is based on the estimated useful lives of
capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary
they are reported in earnings in the periods in which they become known.

g) Financial instruments

It is management's opinion that the Organization is not exposed to significant credit, currency, interest
rate, liquidity, market or other price risks arising from its financial instruments.

& partners
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Winnipeg Film Group Inc.

Notes to the Financial Statements
June 30, 2014

2, Summary of significant accounting policies (continued)
h) Allocation of expenditures
The Organization classifies its expenditures by program and allocates its administrative expenditures to
a number of programs to which the expenditures relate. Administrative expenditures that are not directly
connected to any one program have been allocated 40% (2013 - 40%) to Cinematheque, 40% (2013 -
40%) to Production and Training and 20% (2013 - 20%) to Distribution.
3. Cash and short-term deposits
2014 2013
Cash $ 284624 $ 345,037
T-Bill fund 11,087 11.012
$ 295711 $_ 356,049
A line of credit has been authorized by Assiniboine Credit Union to a maximum of $20,000 (2013 -
$20,000) and bears interest at prime rate plus 1.00% per annum and is secured by a General Security
Agreement. The line of credit was not in use at June 30, 2014.
4. Capital assets

2014 2013
Accumulated Net Net
Cost Amortization Book Value Book Value

Corporate identity $ 2,067 $ 2,067 $ -3 28
Website 45,391 40,757 4,634 6,484
Administrative equipment 70,454 51,580 18,874 21,573
Cinema renovations and equipment 470,937 361,970 108,967 143,724
Distribution equipment 89,419 42,412 47,007 54,272
Production equipment 467,293 393,208 74,085 71,31

$1.145561 $ 891994 $ 253567 $ 297,392

‘booke
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Winnipeg Film Group Inc.
Notes to the Financial Statements
June 30, 2014

5. Deferred revenue
2014 2013
Grants $ 307456 $ 366,638
Workshop fees 3,819 4,643
Capital surcharge - 11,988
Rentals 10,364 650
Prepaid sponsorships 8.535 700
$ 330174 $_ 384619
6. Deferred contributions related to capital assets
2014 2013
Website $ 3,674 % 3,602
Administrative equipment 13,153 15,986
Cinema renovations and equipment 91,080 119,602
Distribution equipment 40,590 46,672
Production equipment 44,660 35,047
$ 193157 $ 220909
7. Internally restricted reserves
2014 2013
Insurance Reserve $ 2,500 $ 2,500
Capital Reserve 889 488

Operating Reserve - -

$ 3389 $ 2,988

The reserves are to be funded from operating surpluses, and are described as follows in order of
allocation:

Insurance Reserve

The purpose of the Insurance Reserve is to meet the deductible required by the Organization's
insurance terms of coverage.

Capital Reserve

The purpose of the Capital Reserve is to ensure the long term viability of the Organization's facilities and
equipment.

& partners
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Winnipeg Film Group Inc.

Notes to the Financial Statements
June 30, 2014

7.

Internally restricted reserves (continued)
Operating Reserve

The Operatmg Reserve is created to provide stablllty to the Organization in the situation of a significant
decrease in funding from the various funding agencies.

During the year, the Board of Directors approved the transfer of $3,440 (2013 - $22,512) from the
Unrestricted Fund to the Invested in Capital Assets Fund to fund capital asset purchases.

During the year, the Board of Directors approved the transfer of $401 (2013 - $488) from the
Unrestricted Fund to the Capital Reserve.

Commitment

The Organization leases certain premises in the Artspace building under an agreement to January 31,
2018. Rental charges are adjusted each year on September 1st. The minimum annual rental charge for
the next four years are as follows:

2015 $ 49,580
2016 49,580
2017 49,580
2018 28,922

Volunteer credit policy

Effective March 22, 2008, volunteers can earn credits at the value of $12 per hour by performing
approved volunteer work. These credits can be applied against future equipment rentals up to 100% of
the total rental charge, can be transferred to another member and can be carried forward for twelve
months after they were accumulated. As at June 30, 2014 there were unused volunteer credits of $601
(2013 - $856). Volunteer credits are not recorded on these financial statements.

10.

Economic dependence

The volume of financial activity undertaken by the Organization with its funding bodies is of sufficient
magnitude that the discontinuance of funding would endanger the ability of the Organization to continue
as a going concern.
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